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Supermicro Options Flow Spike Amid Oracle Contract Loss

Extreme call skew emerges following reported $1.4 billion Oracle contract termination.

SUMMARY

Supermicro (SMCI) triggered the platform's options flow spike detector following reports of a major Oracle
contract loss. The stock declined 8.4% to $26. 73, while options activity showed extreme skew toward calls
with a put-call ratio of 0.0088 and total call premium of $5, 134 versus put premium of $45.

The platform's signal array presents conflicting directional views. Bullish signals include earnings surprise
(+1.00 direction, 0. 89 conviction), credit spread compression (+@.50 direction, @. 76 conviction), and
treasury rate dynamics. However, ETF flows show significant bearish pressure (—0. 34 direction, 23.0%
weight), creating the largest single negative influence on the composite score.

The company trades at 20. 0 times trailing earnings with a forward multiple of 12. 0, suggesting market
expectations for earnings growth. Beta of 1.79 indicates high sensitivity to market movements, while the
stock remains 57. 1% below its 52-week high of $62. 36.

Price action
CLOSE DAY CHANGE 5-DAY VOLUME
$26.73 -8.40% -5.8% 1.3M
52W RANGE 52W CHANGE AVG VOL (10D) MARKET CAP
$19.48 — 62.36 -48.2% 1.2M $17.5B

SMCI closed at $26.73, down 8.4% on reports of Oracle contract termination valued at approximately $1.4

billion']. The decline extends recent weakness, with shares trading near the lower end of their 52-week
range between $19.48 and $62.36.

The platform's composite direction score of 0.081 reflects minimal bullish bias despite the day's decline,
while conviction remains moderate at 0.347. This suggests the signal array views the current price level as
potentially oversold relative to underlying fundamentals, though conviction remains tempered by conflicting
cross-currents.

Supermicro (SMCI) — 6-month daily close + breakout window
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Fig. 1 — Daily close (top) and volume (bottom), six-month window. Emerald segment highlights the event window. Green volume bars
mark sessions above 1.2x the six-month average. Source: Alpaca SIP feed.

Signal readings

The platform tracks nine active signals for SMCI, with weights ranging from 5. 0% to 23.0%. The signal
distribution shows six bullish indicators against three bearish, though the largest single weight belongs to
bearish ETF flows.

SIGNAL DIRECTION CONVICTION WEIGHT INTERPRETATION

treasury_rate +0.20 0.38 14.8%  Rising rates creating modest tailwind for
MILD BULL technology valuations

credit_spread BULL +0.50 0.76 6.3%  Tightening spreads indicate improving risk

appetite for growth stocks

short_interest BULL +0.40 0.40 5.8%  Elevated short positioning suggests
potential covering catalyst
earnings_surprise +1.00 0.89 5.0%  Strong historical beat rate supports
STRONG BULL fundamental outlook
dark_pool BULL +0.60 0.30 5.0% Institutional accumulation detected in off-
exchange venues
earnings_tone +0.30 0.31 5.0%  Management commentary trends
MILD BULL constructive
estimate_revision FLAT +0.05 0.24 5.0%  Analyst estimates showing minimal

directional bias
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SIGNAL DIRECTION CONVICTION WEIGHT INTERPRETATION

etf_flow BEAR -0.34 0.37 23.0%  Significant institutional selling pressure
through passive vehicles

o°

options_flow -0.24 0.75 5.0 Put buying activity suggesting defensive
MILD BEAR positioning

The signal array reveals tension between fundamental optimism and technical selling pressure. Earnings-
related signals show strong bullish conviction, while flow-based indicators suggest institutional distribution.
The 23.0% weight assigned to bearish ETF flows dominates the composite calculation, offsetting multiple
positive fundamental signals.

Valuation context

METRIC SMCI INFORMATION TECHNOLOGY MEDIAN S&P 500 MEDIAN RELATIVE

P/E Ratio 20.0x 35.3x 25.1x -43.3% vs sector
Forward P/E 12.0x 26.8x 19.8x -55.0% vs sector
EPS (TTM) $1.31 $5.30 $5.36 -75.2% vs sector
Beta 1.79 1.28 0.97 +40.2% vs sector

UPCOMING EARNINGS

NEXT REPORT (EST.) CONSENSUS EPS HISTORY AVG SURPRISE

May 07, 2026 $0.51 4Q on file -

(est.)
QUARTER EPS ACTUAL EPS EST. SURPRISE
Q4 2024 $1.17 — =
Q3 2024 $0.67 - -
Q1 2024 $1.45 - -
Q4 2023 $0.79 - -

External catalyst stack

ORACLE CONTRACT TERMINATION

Multiple sources report Oracle terminated a major server contract with Supermicro, estimated at $1. 4 billion
in valuel'l. The contract loss represents a significant revenue headwind for the Al server specialist, which has
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benefited from data center infrastructure demand. Market reaction was swift, with shares declining over 10%
in early trading before recovering partially[Q].

LEGAL OVERHANG CONCERNS

Reports suggest ongoing legal issues continue to weigh on investor sentiment despite strong Al-related
earnings momentuml3]. The combination of contract losses and regulatory uncertainty creates a complex
risk profile for the stock, particularly given its high beta characteristics in volatile market conditions.

SECTOR ROTATION DYNAMICS

Broader technology sector weakness contributed to selling pressure, with the Nasdag Composite facing

headwinds amid mixed earnings results from major technology names!. The correlation between SMCI and
broader tech indices amplifies both positive and negative sector sentiment.

Forward-looking sections omitted

This ticker is in pre-earnings quiet period (earnings estimated within 30 days). Investment Assessment and
Position Sizing sections are withheld. Refer to Signal Readings and External Catalyst Stack above for the
factual record.

Risk factors

» Contract concentration risk: Loss of major customers like Oracle demonstrates revenue vulnerability to
single-client relationships

+ Legal uncertainty: Ongoing regulatory issues create unpredictable headline risk and potential
operational constraints

* High beta exposure: Beta of 1.79 amplifies market volatility in both directions

« ETF selling pressure: Sustained institutional outflows through passive vehicles may continue regardless
of fundamental improvements

Sources

1. Yahoo Finance — Super Micro tumbles 10% on reported $1.4B Oracle contract loss
2. Yahoo Finance — Why Super Micro Stock Just Dropped
3. Yahoo Finance — Super Micro Computer Tumbles 10%: Legal Overhang Clashes With Al Earnings Momentum

4. Yahoo Finance — Nasdaq Composite Succumbs to Selling Pressure amid Netflix and Tesla Tug-of-War

Disclaimer. Research note produced by Unfair's platform analytics and external data sources. Not investment advice. Not a
recommendation to buy, sell, or hold any security. All signal readings reflect Unfair platform state at the timestamp noted and may differ
from values at any other time. External data is sourced from public endpoints and third-party providers (Yahoo Finance, Finnhub,
Unusual Whales); Unfair makes no representation as to its accuracy or completeness. Past performance, fundamental metrics, and
analyst estimates cited are not indicative of future results. SMCI remains an actively-monitored ticker on the Unfair platform, and signal
values refresh on the 15-minute generation cycle.
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https://finnhub.io/api/news?id=9324a0878fff717a77a52b3613c702b7191c1a877d08f8c4e2cd06d87b465011
https://finnhub.io/api/news?id=55652fe42559100301a7d170b18ddec51889008e3b747087e5174819d0fbb7a9
https://finnhub.io/api/news?id=0cd71f21a3d709e5178cce53aefa2fe86005eac501b9d679831d8bb5da84593d
https://finnhub.io/api/news?id=dd88bbef1b2e0cf1ca97078ce231b8fd83980385a2c1ff3253de4c2aecbc5cc7
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