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Northern Trust Options Flow Spike Amid Earnings
Momentum

Extreme call-only options activity surfaces NTRS following strong Q1 earnings and analyst
upgrades.

SUMMARY

Northern Trust Corporation (NTRS) triggered the platform's options flow detection algorithm following 5
unusual activity events totaling $48, 000 in call premium with zero put activity. The extreme skew
represents a 0.0 put-call ratio, indicating concentrated bullish positioning in the options market.

The activity follows Northern Trust's Q1 2026 earnings release, which prompted multiple analyst firms to

raise price targets to $176[1]. The company reported strong revenue growth and deposit momentum, with

management highlighting Al investment initiatives and wealth management hiring[Q].

Trading at $165. 38, the stock sits 4.5% below its 52-week high of $173.19. The $30. 6 billion market cap
financial services firm carries a forward P/E of 15.5 and beta of 1.32.

Price action
CLOSE DAY CHANGE 5-DAY VOLUME
$165.38 -1.45% +5.4% 64K
52W RANGE 52W CHANGE AVG VOL (10D) MARKET CAP
$88.25 — +31.1% 66K $30.6B
173.19

NTRS closed down 1.45% at $165.38 despite the concentrated options activity, reflecting broader market

weakness as crude oil prices rose on renewed Iran uncertainty[3]. The stock remains within 4.5% of recent
highs, suggesting consolidation following the post-earnings rally.

The platform's composite direction signal registers +0.17 with conviction of 0. 30, generating a hold
recommendation. This reflects mixed signals across the quantitative framework, with bullish fundamental
indicators offset by bearish ETF flow patterns.

Northern Trust (NTRS) — 6-month daily close + breakout window
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Fig. 1 — Daily close (top) and volume (bottom), six-month window. Emerald segment highlights the event window. Green volume bars
mark sessions above 1.2x the six-month average. Source: Alpaca SIP feed.

Signal readings

Eight active signals contribute to the current assessment, with 6 bullish, 1 neutral, and 1 bearish. The
treasury rate signal carries the highest weight at 14. 8%, while ETF flows represent the largest bearish
component at 23. 0% weight.

SIGNAL DIRECTION CONVICTION WEIGHT INTERPRETATION

treasury_rate +0.80 0.38 14.8%  Rising rates benefit net interest margins for
STRONG BULL custody and wealth management operations

credit_spread BULL +0.50 0.76 6.3%  Tightening spreads indicate improved credit

conditions for financial sector lending

short_interest BULL +0.40 0.40 5.8%  Declining short interest suggests reduced
bearish sentiment among institutional
investors
earnings_surprise +0.72 0.59 5.0% Q1 results exceeded analyst expectations
STRONG BULL across key revenue and efficiency metrics
options_flow +0.78 0.55 5.0%  Concentrated call buying indicates
STRONG BULL institutional positioning for continued upside
earnings_tone +0.30 0.80 5.0% Management commentary emphasized
MILD BULL growth initiatives and positive deposit trends
estimate_revision -0.04 0.03 5.0%  Analyst estimates remain largely unchanged

FLAT following earnings release
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SIGNAL DIRECTION CONVICTION WEIGHT INTERPRETATION

etf flow MILD BEAR -0.29 0.15 23.0% Financial sector ETF outflows create
headwinds for broad-based institutional
ownership

The signal distribution reveals a fundamental-technical divergence, with earnings-driven catalysts supporting
near-term bullish positioning while broader sector flows remain challenged. The options flow spike aligns
with positive earnings tone and surprise metrics, though the modest estimate revision signal suggests
analysts are taking a measured approach to forecast adjustments.

Valuation context

METRIC NTRS FINANCIALS MEDIAN S&P 500 MEDIAN RELATIVE

P/E Ratio 16.4x 15.3x% 25.1x +7.3% vs sector
Forward P/E 15.5x% 12.9x% 19.8x +20.0% vs sector
EPS (TTM) $9.86 $7.99 $5.34 +23.5% vs sector
Beta 1.32 0.96 0.97 +37.3% vs sector

UPCOMING EARNINGS

NEXT REPORT (EST.) CONSENSUS EPS HISTORY AVG SURPRISE

Jan 28, 2026 $1.89 4Q on file -

(est.)
QUARTER EPS ACTUAL EPS EST. SURPRISE
Q3 2024 $7.51 = =
Q2 2024 $5.28 = =
Q1 2024 $0.96 - -
Q4 2023 $-8.67 - -

External catalyst stack

EARNINGS MOMENTUM

Northern Trust reported strong Q1 2026 results featuring revenue growth and improved deposit

momentum!?.. Management highlighted Al investment initiatives and strategic wealth management hiring,
positioning the firm for continued market share gains in high-net-worth segments.
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ANALYST UPGRADES

Multiple firms raised price targets to $176 following earnings, with Barclays maintaining Equal-Weight and

Truist Securities maintaining Hold ratings[5]. The upgrades reflect improved visibility into fee income growth
and operational efficiency gains from technology investments.

STRATEGIC PARTNERSHIPS

The company expanded its collaboration with Saphyre to enhance investment operations outsourcing

capabilities[6]. This partnership strengthens Northern Trust's competitive position in institutional custody
services, a key revenue driver for the wealth management franchise.

DIVIDEND DECLARATION

Northern Trust declared quarterly dividends on both common and preferred stockm, maintaining its
commitment to shareholder returns. The dividend policy supports the stock's appeal among income-focused
institutional investors in the financial services sector.

Investment assessment

The assessment framework evaluates three distinct time horizons, balancing the concentrated options
activity against broader market dynamics and fundamental positioning. Each horizon considers different risk-
return profiles and catalyst timing.

1-5 DAY 5-30 DAY LONGER HORIZON

Bullish lean Constructive Sector headwinds
Options flow concentration and Analyst upgrades and strategic ETF outflows and financial sector
earnings momentum support near- initiatives provide fundamental rotation concerns may pressure
term upside, though broader market support, with rising rate environment institutional ownership despite
headwinds limit conviction benefiting core business model company-specific strengths

POSITION SIZING FRAMEWORK

The half-Kelly framework suggests modest position sizing given the @.55 conviction score on the options
flow trigger. The concentrated call activity provides directional clarity, but the mixed signal environment and
sector-level headwinds warrant conservative exposure management.

Risk factors

* Interest rate sensitivity: Despite near-term benefits, rapid rate changes could pressure net interest
margins and client asset values

» Market volatility impact: Custody and wealth management fees directly correlate with asset under
management levels

* Sector rotation: Continued ETF outflows from financial services could create sustained selling pressure

+ Options expiration: The concentrated call activity may represent short-term positioning subject to time
decay
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. Benzinga — Barclays Maintains Equal-Weight on Northern Trust, Raises Price Target to $176

. Yahoo — NTRS Q1 Deep Dive: Al Investment, Wealth Hiring, and Deposit Momentum Define Start to Year
. Yahoo — US Equity Markets Fall as Crude Oil Rises on Renewed Uncertainty Over Iran Talks

. Yahoo — Northern Trust Corp (NTRS) Q1 2026 Earnings Call Highlights: Strong Revenue Growth

. Benzinga — Truist Securities Maintains Hold on Northern Trust, Raises Price Target to $176

. Yahoo — Northern Trust and Saphyre Expand Collaboration to Enhance Investment Operations

N OO 0o~ WD

. Yahoo — Northern Trust Declares Quarterly Dividends on Common and Preferred Stock

Disclaimer. Research note produced by Unfair's platform analytics and external data sources. Not investment advice. Not a
recommendation to buy, sell, or hold any security. All signal readings reflect Unfair platform state at the timestamp noted and may differ
from values at any other time. External data is sourced from public endpoints and third-party providers (Yahoo Finance, Finnhub,
Unusual Whales); Unfair makes no representation as to its accuracy or completeness. Past performance, fundamental metrics, and
analyst estimates cited are not indicative of future results. NTRS remains an actively-monitored ticker on the Unfair platform, and signal
values refresh on the 15-minute generation cycle.
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