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MGM Resorts Options Flow Spike

Unusual call activity emerges amid mixed technical signals and elevated treasury rates.

SUMMARY

MGM Resorts surfaces following a concentrated options flow spike characterized by 10 unusual activity
events and $59, 590 in call premium with zero put activity. The platform detected extreme directional skew
in derivatives positioning, generating a @. 70 conviction signal despite broader market headwinds.

The stock closed at $38.95, down 0.71% on the session, trading within 3. 7% of its 52-week high of
$40.46. Current valuation metrics show a trailing PE of 47.74 compressing to a forward PE of 20.16,
indicating earnings acceleration expectations.

Signal distribution reveals conflicting cross-asset dynamics. Treasury rate movements and credit spread
compression provide constructive backdrop signals, while ETF flows register significant bearish pressure.
The composite recommendation remains neutral with 8. 30 conviction, reflecting the tension between
derivatives positioning and broader institutional flows.

Price action
CLOSE DAY CHANGE 5-DAY VOLUME
$38.95 -0.71% +1.2% 251K
52W RANGE 52W CHANGE AVG VOL (10D) MARKET CAP
$29.19 — 40.46 +18.4% 248K $9.8B

MGM trades near recent highs with a beta of 1. 31, amplifying broader market movements. The $9.83 billion
market cap positions the company as a mid-tier player in the consumer discretionary space, with price
action reflecting both sector rotation dynamics and company-specific catalysts.

Technical positioning shows the stock maintaining support above the $38 level despite intraday weakness.
The proximity to 52-week highs suggests either breakout potential or resistance testing, with options
positioning indicating market participants expect directional resolution.

MGM Resorts (MGM) — 6-month daily close + breakout window
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Fig. 1 — Daily close (top) and volume (bottom), six-month window. Emerald segment highlights the event window. Green volume bars
mark sessions above 1.2x the six-month average. Source: Alpaca SIP feed.

Signal readings

The platform aggregates 9 active signals across macro, flow, and fundamental categories. Signal weights
reflect the platform's assessment of predictive value, with ETF flows commanding the highest allocation at
23.0% of the composite score.

SIGNAL DIRECTION CONVICTION WEIGHT INTERPRETATION

treasury_rate BULL +0.40 0.38 14.8%  Rising rates create headwinds for rate-
sensitive consumer discretionary names,
though moderate conviction limits impact.

credit_spread BULL +0.50 0.76 6.3%  Tightening credit conditions support risk
asset valuations with high conviction signal
strength.

short_interest BULL +0.40 0.40 5.8%  Reduced short positioning removes

technical overhang, though moderate
conviction suggests limited catalyst

potential.
options_flow BULL +0.60 0.75 5.0% Concentrated call activity indicates
directional positioning with strong
conviction backing the bullish thesis.
material_event +0.30 0.60 5.0%  Corporate developments provide modest
MILD BULL positive catalyst with moderate conviction

assessment.
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SIGNAL DIRECTION CONVICTION WEIGHT INTERPRETATION

institutional_convergence -0.05 0.23 5.0%  Neutral institutional positioning suggests

FLAT limited consensus formation among large
holders.

estimate_revision FLAT +0.10 0.22 5.0%  Minimal analyst revision activity indicates

stable earnings expectations without strong
directional bias.

etf_flow MILD BEAR -0.21 0.23 23.0%  Significant ETF outflows create systematic
selling pressure with moderate conviction
weighting.

earnings_tone BEAR -0.40 0.42 5.0% Management commentary reflects cautious

outlook with moderate conviction bearish
assessment.

Signal distribution shows 5 bullish indicators against 2 bearish signals and 2 neutral readings. The ETF flow
signal carries disproportionate weight, creating downward pressure that offsets the combined bullish
momentum from treasury, credit, and options positioning. High conviction signals include credit spreads and
options flow, both registering above 0.70 conviction levels.

Valuation context

METRIC MGM CONSUMER DISCRETIONARY MEDIAN S&P 500 MEDIAN RELATIVE

P/E Ratio 47.7x% 25.1x 25.1x +90.5% vs sector
Forward P/E 20.2x 19.7x 19.8x +2.1% vs sector
EPS (TTM) $0.71 $7.03 $5.36 -89.9% vs sector
Beta 1.31 1.17 0.97 +12.0% vs sector

UPCOMING EARNINGS

NEXT REPORT (EST.) CONSENSUS EPS HISTORY AVG SURPRISE

Jan 27, 2026 $0.47 4Q on file -

(est.)
QUARTER EPS ACTUAL EPS EST. SURPRISE
Q3 2024 $1.88 - -
Q2 2024 $1.27 = =
Q12024 $0.67 = =
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QUARTER EPS ACTUAL EPS EST. SURPRISE

Q4 2023 $-0.63 = =

External catalyst stack

SECTOR DYNAMICS

Consumer discretionary names face headwinds from elevated interest rates and shifting consumer spending
patterns. Gaming and hospitality operators specifically navigate post-pandemic normalization trends and
regional economic variations.

OPTIONS POSITIONING

The concentrated call activity with zero put premium suggests either hedging activity or directional
speculation. The 5 sweep transactions indicate institutional-size positioning rather than retail speculation.

CREDIT ENVIRONMENT

Tightening credit spreads support leveraged consumer names like MGM, which benefits from improved
financing conditions and reduced default risk premiums in the hospitality sector.

Investment assessment

Assessment framework evaluates signal persistence across time horizons, accounting for mean reversion
tendencies and structural positioning dynamics. Each horizon incorporates different signal decay rates and
market efficiency assumptions.

1-5 DAY 5-30 DAY LONGER HORIZON

Bullish lean Neutral Cautious

Options flow concentration and credit Signal divergence creates offsetting Elevated valuation metrics and
spread momentum support near-term forces with treasury rate pressure systematic ETF outflows suggest
upside, though ETF headwinds limit balancing derivatives positioning. fundamental headwinds beyond
magnitude. technical positioning.

POSITION SIZING FRAMEWORK

Half-Kelly framework suggests position sizing at 15% of optimal Kelly allocation given 0.30 composite
conviction. The mixed signal environment and elevated volatility profile warrant conservative sizing despite
concentrated options activity.

Risk factors

« Signal Divergence: ETF flows directly contradict options positioning, creating uncertainty about
institutional consensus and potential for whipsaw price action.

* Valuation Stretch: Forward PE compression assumes earnings acceleration that may not materialize
given consumer discretionary headwinds and rate environment.
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+ Sector Rotation: Consumer discretionary faces systematic pressure from rate-sensitive positioning and
defensive rotation trends.

+ Liquidity Conditions: High beta exposure amplifies market-wide volatility, particularly during periods of
reduced institutional participation.

Sources

Disclaimer. Research note produced by Unfair's platform analytics and external data sources. Not investment advice. Not a
recommendation to buy, sell, or hold any security. All signal readings reflect Unfair platform state at the timestamp noted and may differ
from values at any other time. External data is sourced from public endpoints and third-party providers (Yahoo Finance, Finnhub,
Unusual Whales); Unfair makes no representation as to its accuracy or completeness. Past performance, fundamental metrics, and
analyst estimates cited are not indicative of future results. MGM remains an actively-monitored ticker on the Unfair platform, and signal
values refresh on the 15-minute generation cycle.
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